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AGREEMENT

The present agreement dated this 14th day of May, 2009 thereinafter veferred to as the “Agreement®) has
breen estzblshed hetween:

Aurel Astiloan, an individna] domiclled at 323 Gearpica Rd., Bast Hampton NY 11937 USA ¢herelnafter
referred to as “Alsx"),

and

Pan Bostan, an individua! domielled at 147 Allancrofi Road, Beaconsfield, QC H9W 2P, Canada
(hereinafter veferred 10 as “Dan®)

SUMMARY OF FACTS

Alex and Dan hereby confirm the following facts:

1. Durimy the vear 2007 and beginning of yesr 2008, Alex invited Dait to see 2 non-motorized fitness
et Anailhan vuhial AJM-WWMhMﬁmm LQ&MM(‘!*’.MMM—&J\MM]-J-w:ﬁ.\-*w_d\u-\m#d

allowed the runaet to &) adjust the rurndng speed on the treadinitl, and b} adjust the treadmil] according to
each runner’s weight.

2. Dari sccepted Alex” invitation and on March 29; 2008 Dan went to Alex” house to see his treadmill.
Alex #nd Dan discussed and tested the treadmill and Alex explained wiy he nesded a betber Incline
cuntrol device.

3. That afternpon of March 29, 2008, Dun told Alex that instead of a better intline control devics he
imagined & completely mew treadmill design which would allow a natural variation of the rynoing speed

* on the treadmill without any exterior adjustment being necessary (hereinafier referred 1o as the “New
Deslgn™). Bssentially, the New Design hag a concave running surface thrt offers intringic varlable incline
augles for various running speed regimes. The New Destgn also zliows people of various weights to nim
on this ireadmill without any adjusonent being necessary,

4. Alex and Dan disemssed and agrccd lo & ceriain cooperation in which Dan would participate with his
New Design and Alex woutd patent the New Diesign, produce the experimental models and the ptototype,
and promote and market the new treadmill created based on the New Dresign.

In those conditions, Alex would tave pald Dan 4 certain percentage of i revenue resulted frow the sale
of the license of the Wew Design or of the treadmills that Alex may produce based ot the New Design.
Alex and Dan handwrote a brief note of their verbal agreement on March 30, 2008, then modified to
Alex’ birthday of April 1, 2008 (heteinafter referred to as the Brief Agreement),

Thtes other people were presest during Ale’ and Dan’s discusslons and witnessed their verbal
ngreement and signature of the Brief Agreement, respectively: Viorela Astilean (Alex’ wife), Manuela
Bostan (Dan’s wife) and Mibal Redu Mihaescu (Dan’s brother-in-aw),

5. Bince Alex was stll not convinced that the New Design would work, Dan decided to brild an
expetimentz] model to prove its fynctionallty, After buliding the first exparimental modol Dan sent some
pisterey end = video clip fo Alex, but Alex was stiil not convinced Then Dran built a second model and
sent another video recording of bis ranning on the new treadmill model. Afex remained skeptical and as 4
result Dan continged to build other snccessive models yntil Aupusg 2008 when Alex cams to Dan’s hbovse
in Montreal and tested himself the model #6, which bailt with a Woodway bels brought by Alex, and
which he cotsidered fully satisfactory,
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6. Alex took that model #6 with him at home in the Unlted States, went 10 a parent lawyer and presenied

him the idea of the New Design, and in Ociober 2008 Alex had a Provisiona) Paient Application for the
New Design under his name.

7. Alex started to promote the New Design and had Dan's model #6 covered with an original exterior
design and featured it in & Discovery Chanmel program atd a YouTube video presentation,

3. In December 2008, Alex approached a treadmill firm, Woodway, showed them the film with the
running tests that he and his wife have done on model #6, gave them Dan’s designed rotniog curve as
well as his exterior destgn of this modsl as shown in the Diseovery Channel propram. He further scof 10
Woodway a refined design for the prototype and artanged with them to produce two such prototypes and
display at the IFIR3A Fitness Equipment Show in San Franelseo in March 2009,

9. Alex told Dan about the suceess of the New Design treadmill at the THIRSA show and suggested that
they conclude on their actual participation in the deskgn, realization and promotion of the new freadmill
based on the New Design, and prepers and sipn an official Apreemesnt,

10. After the suocess of the New Design treadmill at the THRSA show, snmetimes at the beginning of
April 2009, Woodway informed Alex of a simtar corved mnging surface treadmil! that wes Invented by &
person ramad John W, Cutter in 1972,

11. Neveriheless, Dan’s New Diesign and Alex? original exierior design wera presented by Alex to o) the
public through the Discovery Channed program filmed in Alex” house un Decernber 30, 2008, und b) to
Woodway and <) to ilie entire fitness industry worldwide through the fitness shows in 8an Franeisco in
March 2009 and in Germany in Apefl 2009, In each of ihese occasions, fhe New Design demonstrated its
multifaseted ndvantages as the prototype for the new generation of green treadmills and has been recelved
as & breakthrough fithess noveity by the public and the equipment manufhcturers.

12, Comsequently, Alex and Dan decided o sign contracts with {itness equipment manufactnrers for their
production and distribution of treadmills realized based on the New Design, thus benefiting for their

incontestable merit a9 jnnovators and catalysts for the implementation of the new generation of green
treadmills.

STATEMENT OF AGREEMENT

As 1 tesult, Alex and Dan hereby agrecd as follows:

i. Upen avceptance and signature of the present Agreement by Alex and Dan, Dan will disclose to Alex
1he comstruction deteils of Dan’s model #& {on which Dan runs as shown in the video clip called True
Running, mov that Dan emailed te Alex on Ocivber 4, 2008), which uses a regular belf (as opposed to
mrodel #6 which uses the Woodwey belf). The iechuleal sohutions Incorporated in this model #8 witl
become integral part of the New Design for gll purposes of the prasent Agreeniant.

"%, Alex and Dan wilt promote and market the Now Design in such 2 way to obtsin the most beneficial

rewards, both financial and honorary, for their role as innovators and catalysts for the implementation
of'the new generation of green treadmills,

3, Alex and Dan will both sign each and every contract involving the New Design with any third party
(hereinafter refeired to as the “Caoatract”), snch as to sell the use of the New Design to one or more
third parties, or 1o have the New Design produced and/or warketed andior distributed by one or more
third partics, or any other agreement invalving the New Design with ona ot tors third parties
(hereinafier referred o as “Thicd Party™). Dan hereby acknowledges that he will not communicate
directly with any Third Party with which Alex is in current nepotiation, vnless Alex agrees otherwise,
and will communicate any commients he may have regarding the contract only to Alex, so they can
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coime to a munally apreed fimal comract, Meanwhile, Dan is also ellowed to promole and negotiate
new confracts with Third Party with which Alex does not have ourrent negotiations.

4, Bach Contract signed with a Thind Party will stipulate that the Third Party will make cach and every
payment, or any other financial rewards due to Alex and Dan, Including but not fimited to the inktial
down payment and the due “royalfy” payments, in the following proportions and manner:

a) For any contract signed witlr Woodway or any cther production series avtanged by Alex on hiis owmor
with other fitms:
- ninety percent (90%) of the due gross proceeds before any expenses incyrred by Alex {he.reumfter
referred 10 as the *Gross Proceeds™) will be paid to Alex direcily, and
~ tem pervent (10%) of the Gross Procesds will be pald to Dan directly.

) For any contraor signed with any Third Party other than Woodway:
- seventy-five perotnt (75%) of the Gross Provesds will be paid o Alex dn‘ectly, and
- twenty-five percent (25%) of the Gross Proceeds will be paid 10 Dan directly.

~ c) For any vontract withont “royalty” payments signed with any Third Party other than Woodway, and for
any confract flnzlized by Dan:
- fifty pergent (50%) of the Gross Proceeds will be paid to Alex directly, and
- fifty percent (50%) of the Gross Proceeds will be paid to Dan directly,

5. It case of the death or incapacity to signa Contract by elther Alex or Dan, Alex and Dan hereby assign
the following assignees o sign the Conract on their bohalf;

Alex assigns hiz wife Vieleta Astitean as Alox’ Assignes,
Dan assigos his wife Manecla Bostan as Dan’s Assignes,

I case neither Alex nor Alex’ Assignee will be #bie 0 sign a Contraet, then Dan will have the vight to sign
the Contract alone and will glve Aléx™s share of the proceeds from that Contract, caloulated as indicated at
point 4 above, to Alex® beneficiary, as Alex will Indicate in his Will,

in cage neither Dan nor Dan’s Assigres are able to sign @ Contract, then Alex will have the right io sipr the
Contract alope and will give Dar’s share of the provesds from that Contract, caloukated as indicated at point
4 above, to Dan’s beneficiary as Dan will indicate in his Will,

The present Agreement represemts the only agreement between Alex and Dan at present time, ond
supersedes and makes mall and void the Brief Agreement of March 30, 2008 (or April 1, 2008) and any

other prier verbal or written discussion, promise or agreement regarding the New Design between Alex aud
Darl.

The present Agreement can oaly be modified in wilting by Alex and Den oy, in case of thelr incapacity, by
their afore-mentioned Assignees,

IN WITNESS WHEREQT, the pmties hereto have executed this Agreement on the dates shown below
their names, This Agreenent bus been prepured in two oxiginals, one for sach party, and has besn sipned by
Alex in Eanst Hampton, USA and by Dan in Beaconsfield, Canada, each one of them in fromt of two
withesses as idicared beslde their respective signatmes.

Aurel Astilean (“Afex™) 1* Witness fo Alex® signature
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Print Namte . vvvveavinminson e
Dan Bostan (“Dan®) 1* Witness to Dan’s signature
Bignature , . R sttt Signanwe Q/%é
Date Mﬂ7(/6(_2-0ﬁ? Print Name ﬂﬂ”ﬁgz{’ﬁﬁﬁ%/
2™ Witness to Pap’s signatn
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