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FORCLOSUR~ SALE ~ F PEPPERBALL TECHNOLOGIES 
I 

PRE SEN T 

i 

II 
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CLAfK HILL PLC 

BY: I JAMES M. DRAKE, ESQ. (VIA TELEPHONE) 
BY: 1 W. KENT CARTER, ESQ. (VIA TELEPHONE) 
150 N. Michigan Avenue 
Sui e 2400 
Chi ago, Illinois 60601 
( 3 l l? ) 9 8 5 - 5 9 0 0 
jdD3ke@clarkhill.com 
wca~ter@clarkhill.com 

JOH~ STISKA, CEO 
Pe~perBall Technologies, Inc. 
12~20 High Bluff Drive 
Suite 150 

I 

Sa( Diego, California 92130 
I 

(8~8) 509-9030 
hj,tiskadc@aol.com 

MA~Y GIBSON, CFO 
GA~Y GIBSON, CEO 
Pe fect Circle Projectiles, LLC 
28 01 Ballard Drive 
Un t C 
L~",e Forest, Illinois 60045 
(847) 367-8960 
ma~y@pcprojectiles.com 

ga~y@pcprojectiles.com 
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• FORCLOSUR~ SALE ~F PEPPERBALL TECHNOLOGIES 
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PRE SEN T (Continued) 

TYq~R TIBERIUS 
Pre ident - Tiberius Arms 
(Ta tical Air Games, Inc.) 
271 v W. rerguson Road 
for Wayne, Indiana 4680 9 
(26)) 478-2500 

'I 
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GEO~GE BURKLE, COO 
The Aequitas Group 
12~80 High Bluff Drive 
Su~tte 110 
San Diego, California 92130 
(8~8) 874-9126 
gbyrkle@theaequitasgroup.com 
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EXHIBITS 

(NONE OFFERED) 

DOCUMENTS ATTACHED TO RECORD OF PROCEEDINGS 

One-page document: 
List of Second-Tier Debt holders 

Two-page document: Notices of Sale 
Published in the "San Diego Source: The Daily 
Transcript" 
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'I , 

SAN ~IEGO , CALIFORNIA ; MONDAY , JANUARY 9, 2012 

I 10 : 10 a.m . 10 : 21 a . m. 

* * * 

PROCEEDINGS 

I 
MR . DRAKE : This is the Uniform Commercial 

Cod~ sa~e of all of the tangible and nontangible assets 

of pepp~rBall Technologies, Inc ., a Colorado 

I . 
corpora lon, and PepperBall Technologies - CA, Inc ., a 

Delawar~ corporation , being conducted by Phoenix 
I 

Internafional , LLC as secured creditor. 

I Phoenix International, LLC has acquired its 

interests via acquisition of the debt held by The James 

Simpson Foundation, and by The J.A. & G.L. Simpson 

Trust , ated May 18, 1988 , for a total debt which we 

wil l re~er to as the "First-Tier Creditors" whose 

debt is/ total 616- -- I'm sorry -- $641,364.4l. 

In addition, we acquired -- we are 

succes10rs in interest to acquisition of second-tier 

debt weich was held in the name of the people of : 

Eric Wenaas . 

James Mashburn IRA. 

John Preis. 

D. William & Edie H. Davis. 
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Conra d Sun . 

Richard Tartre . 

Conner family Trust. 

Mic hael Bell . 

Garry Ridge Trust . 

Robert Buell . 

Mi ke Orlando. 

John C. Stiska Trust dated 11/14/01 . 

Karla Hertzog. 

Rod Lanthorne. 

Phil Schneider . 

Shea . 

Tom Marinelli. 

Nash family Trust u/t/d 3/18/80 as amended . 

Gregory Pusey . 

Jeffrey McGonegal . 

Sherman Family Trust. 

Free family Trust dtd 2/10/1997 . 

Warner C. Lusardi family Trust dtd June 11, 

199~ . 

Thomas A. Page, Trustee of Page Survivor's 

Tru~t U'Il~ date. 

Who are referred to as the "Second 

Subord i np t ed Creditor," for a total debt amount of 

$1, 217, 525.33, making the total amount of the debt owed 
II 

I 
I 

\ ;1 
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.. FORCLOSlIRE SAL" OF PEPPERBALL TECHNOLOGIES 

r II 
1/9/2012 

, 

1 to ~hoe*ix International $1,858)889.74. 

2 Notice was given of the sale to all known 

3 sec~red , creditors and it was published in the -- and 

4 Garfy, I ,forget the name of the paper, "San Diego 

5 Entrrpr'se"? 

6 M. GIBSON: "San Diego Daily Transcript." 

7 MR. DRAKE: "San Diego Da i ly Transcr ipt . " 

8 And the publication date was? 

9 G. GIBSON: It's actually published on two 

10 dat~s. 

11 M. GIBSON: I will have those for you in a 

12 secdmd. 

13 MR. DRAKE: Okay. 

14 (Pause. ) 

15 M. GIBSON: Well, one was Friday, 

16 De c~mber!. .. 

l7 MR. DRAKE: 30th. 

18 M. GIBSON: December 30th. 

19 And . t hen this las t Fr iday. 

20 MR. DRAKE: Okay , which was January 6th. 

21 M. GIBSON: January 6th , yep. 

22 MR. DRAKE: Okay. 

23 Notice was mailed on December 30th to the 

24 secyred preditors. 

25 We are going to sell all assets in one lot, 

I 
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FORCLOSYRE SAL[ OF PEPPERBALL TECHNOLOGIES 

I II 

an~ the l debt -- t he creditors are free to bid in their 

deb~ . 

The opening bid for all assets being 

sub~itt ~d by Phoenix International , Inc . is the 

red~cti qn of the aggregate amount of money due to 

Pho~nix I nterna tional of $500 , 000. So the debt will be 

r e d pced Iby $500 , 000 , $250 , 000 of which will reduce the 

debt OW~d to the f i rst - tier creditor and $250 , 000 of 

which w~ll reduce the subordinated debt. 

If anyone has any -- if anyo ne wants to bid 

aboye t ~ i s amount , p l ease speak now . 

I (Pause . ) 

MR . DRAKE : Going once . Going twice . So ld. 

Al l assets held by either the PepperBall 

15 Technolo1gy , Inc. and Pe pperBa 11 Tec hn o log y - CA, In c . 

16 are , her~~y sold t o Phoenix International , LLC. 

17 That conc l udes the sale . 

18 We are going off the record now . 

19 (Proceedings concluded at 10:21 a . m. ) 

20 
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OF PEPPER BALL TECHNOLOGIES 
1/9/2012 

1 ST~TE ok CALIFORNIA 

2 

3 

4 

5 

6 

:ss 
COU,NTY ~ F SAN DIEGO 

I 

I 

I 
I 

;' 

I , t he undersigned , a Ce j~ ti[ied SkH'_fland Repolte: 

7 of Ithe tat e of Californ ia , do hereby ce rtify: 

8 

9 

10 

11 

That the foregoing proceedings were t a ke n before 

me lat t~e time and place he rein set f or~ h; that a verba tim II 

reaol:"(.i [j)£ the proceedings "las made by IHe us i. 11 ,=1 ;llcl:.: h i ne 

shqrt ha!(ld which ,"ia s thereafter t.r ansc r ibed under my direc t ion; 

12 fU lther( that. t he foregQ.iny is an c!c.:curate :. ri:lnsc , jptiofl 

13 th4 reof, 

14 I further ce r tify t ha~ I am ne ithe r finan c ially 

I S inqerested in the action nor a relative or employee of any 

16 at~orne~ of any of t he pa rties . 

17 IN WlTNESS WHEREOF , 1 have t his tidte subscribed my 

18 narfte. 

19 

20 Da ed : ,J~ n u () ( '1 . ) " I ,:L U I <>' 

21 

22 
, / 

,', 

_.£A_ ! '~/ _ _ _ 

KERSTEN SONG , CSR No . 17796 

23 

24 

~{';~1. 

25 

I 1/ 
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